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in the midst of capitalist economy and to play an important
part in the transition period.
Our task will be (i) to formulate the characteristics of
co-operative finance, (2) to draw a comparison with
capitalist finance and (3) to make clear the position of
co-operative finance in the general financial machinery of
capitalist society. Further, it will be of interest (4) to
show how co-operative banks and credit institutions have
withstood the present crisis. Finally, (5) to compare the
special position of co-operative and capitalist credit
institutions and the relation of co-operative banks to
central banks and to their policy. After discussing all
these questions, we will (6) consider whether a co-opera-
tive credit system will be able to replace the capitalist
one, and (7) how the existing co-operative financial
institutions have to be rebuilt and combined in order to
be prepared for the part which they have to perform in
the transition period.
II. THE CHARACTERISTICS OF CO-OPERATIVE FINANCE
Co-operative finance deals with co-operative capital,
its accumulation, employment and management. What
are the main characteristics of co-operative finance?
1.  Co-operative capital serves as one of the two main
pivots   of  co-operative   activities*   The   definition   of
co-operation "as a union of persons and not of capital"
is not a complete one. It cannot be denied that the
personal element plays the foremost part in co-operative
organisation and that the personal bond^existing between
the members is the greatest asset of co-opferative financial
institutions,  especially of the banking and insurance
sections. But co-operative organisations are unions of
persons for the conduct of business enterprise, and they
had to learn "to appreciate, if not the merits, at least the
advantages of capital/*1
2.  Co-operative capital does not admit the division
between shareholder and client Every member is at thg
* Gide, Political Economy, p. $5.
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